
ended 30 June 2010

Appendix 4E - Preliminary Final Report
for the year

Downer EDI Limited
ABN: 97 003 872 848









Consolidated statement of comprehensive income
for the year ended 30 June 2010

2010 2009 
Note $'000 $'000 

Profit after income tax 3,052 189,376 

Other comprehensive income
• (3,816) 16,333 
• 333 (3,053)
• (38,883) 91,732 
• 2,471 (6,460)
•   - (45,532)
• 24 2,637   - 
• 10,939 (24,801)

(26,319) 28,219 

Total comprehensive income for the year (23,267) 217,595 

Total comprehensive income for the year that is attributab3nTe:eNn-controllinge ifteest559   - 
(233627) 217,595 

Total comprehensive income for the year (23,267) 217,595 







Consolidated statement of changes in equity- continued
Consolidated



Consolidated statement of cash flows













Notes to the Preliminary Final Report - continued
for the year ended 30 June 2010

Note 1.  Summary of accounting policies - continued

Income tax

Current tax

Deferred tax

Current and deferred tax for the year

Tax consolidation

Deferred tax liabilities are recognised for taxable temporary differences arising on investments in subsidiaries,





Notes to the Preliminary Final Report - continued
for the year ended 30 June 2010

Note 1.  Summary of accounting policies - continued

Joint ventures 

Jointly controlled assets and operations

Jointly controlled entities

Property, plant and equipment 

The expected useful lives of property, plant and equipment are generally:

• Buildings 20-30 years
• Plant and equipment 3-25 years
• Equipment under finance lease 5-15 years

Leases

Finance leases

Operating leases



Notes to the Preliminary Final Report - continued
for the year ended 30 June 2010

Note 1.  Summary of accounting policies - continued

Intangible assets

Goodwill

Intellectual property

Impairment of assets

Payables

Borrowings

Derivative financial instruments

Trade payables and other accounts payable are recognised when the consolidated entity becomes obliged to
make future payments resulting from the purchase of goods and services.

Borrowings are recorded initially at fair value, net of transaction costs. Subsequent to initial recognition,

















Notes to the Preliminary Final Report - continued
for the year ended 30 June 2010

Note 2.  Segment information - continued

2010 2009 2010 2009 2010 2009 
$'000 $'000 $'000 $'000 $'000 $'000 

Services000 



Notes to the Preliminary Final Report - continued
for the year ended 30 June 2010

Note 3.  Profit from ordinary activities - continuing operations

2010 





Notes to the Preliminary Final Report - continued
for the year ended 30 June 2010

Note 4.  Individually significant items

2010 2009 
Note $'000 $'000 





Notes to the Preliminary Final Report - 

- -  gs
/TT9.964
11.9.964 114 760.88 774.56forotes year ended 30 June 2010 Td
0 -2.482 TD5603 T 6.  Auditors' remuneration Td
41.771 -2.542
0.712010 Report -  gs
/TT9.964
11.455.64 62.96760.88 7150,5295.71$ Report 





Notes to the Preliminary Final Report - continued
for the year ended 30 June 2010

Note 9.  Cash and cash equivalents
2010 2009 

Note $'000 $'000 

Cash at bank and in hand 381,776 288,715 
Short-term deposits 3,350 10,748 

35 385,126 299,463 

Note 10.  Inventories

Current
Raw materials - at cost 116,081 115,348 
Work in progress - at cost 2,520 6,542 
Finished goods - at cost 16,686 19,862 
Components and spare parts - at cost 57,851 56,644 

193,138 198,396 

Note 11.  Trade and other receivables 

Current
Trade receivables 504,739 569,809 No5llowance  Tm
doubtful-tebeposits36 0 75.229 0 T(b)ables4,606)ables8, Td)ablesNo500
(134,739 )Tj
/TT1 1 Tf
5.229 0 T1,6119,809 No5moumpondue  rom customers uearr  Td
racponentsryearring of servicivables6.f
9.966.f
37i)8,396 NoProvision  Tm
Waratah 
raWork ijectsits36 93
5.229 04ables35

NoOand other receiva osits No1,183,8793,138 





Notes to the Preliminary Final Report - continued
for the year ended 30 June 2010

Note 13.  Tax assets
2010 2009 

Note $'000 $'000 
Current
Current tax assets 13,765 13,920 

Non-current
a)  Deferred tax assets 123,280 87,450 

b)  Movement in deferred tax assets for the financial year:

Balance at beginning of the financial year 180,620 



Notes to the Preliminary Final Report - continued
for the year ended 30 June 2010

Note 14.  Other assets 2010 















Notes to the Preliminary Final Report - continued
for the year ended 30 June 2010

Note 17.  Intangible assets - continued

Recoverable amount testing  - continued

Projected cash flows



Notes to the Preliminary Final Report - continued
for the year ended 30 June 2010

Note 18.  Trade and other payables
2010 2009 

Note $'000 $'000 
Current
Trade payables 351,753 292,646 
Amounts due to customers under contracts and rendering of services 30 230,665 263,189 
Accruals 300,720 276,321 
Goods and services tax payable 25,097 37,327 
Other 79,031 76,541 



Notes to the Preliminary Final Report - continued
for the year ended 30 June 2010

Note 19.  Borrowings - continued

Financing facilities











Notes to the Preliminary Final Report - continued





Notes to the Preliminary Final Report - continued
for the year ended 30 June 2010

Note 25.  Acquisition of businesses - continued

c) Assets and liabilities acquired

The assets and liabilities arising from the acquisitions are as follows:

Book Value Fair Value 
Note $'000 $'000 

Current assets
Inventories 180 180 
Trade and other receivables 5,728 5,728 
Other assets 53 53 



Notes to the Preliminary Final Report - continued
for the year ended 30 June 2010

Note 27.  Cash flow statement - additional information

a) Reconciliation of cash and cash equivalents
2010 2009 

For the purpose of the cash flow statement, cash comprises: Note $'000 $'000 

Cash 381,776 288,715 
Short term deposits 3,350 10,748 

35 385,126 299,463 



Notes to the Preliminary Final Report - continued
for the year ended 30 June 2010

Note 28.  Commitments

a) Capital expenditure commitments

2010 2009 
Note $'000 $'000 

Plant and equipment:
Within one year 226,967 2,704 

226,967 2,704 

b) Operating lease commitments 

Within one year 122,880 106,894 
Between one and five years 233,843 210,365 
Greater than five years 103,628 37,795 

460,351 355,054 

c) Finance lease commitments
Finance leases relate to plant and equipment with lease terms of between 1 to 5 years. 

Within one year 12,367 11,971 
Between one and five years 44,953 55,436 
Minimum finance lease payments 57,320 67,407 
Future finance charges (9,542) (13,487)
Finance lease liabilities 47,778 53,920 

Included in the Preliminary Final Report as:
Current borrowings 19 8,328 8,006 
Non-current borrowings 19 39,450 45,914 

4yeuuges
12,367 8,006 

Future finance chato 1(9,5467 39,450 3,920 

Included in the Preliminary Final Report s:



Notes to the Preliminary Final Report - continued
for the year ended 30 June 2010

Note 29.  Contingent liabilities

2010 2009 
$'000 $'000 

834,798 780,678 

In the ordinary course of business:
i)

ii)

iii)

iv)

• 

• 

• 

The consolidated entity has bid bonds and performance bonds issued in
respect of contract performance in the normal course of business for wholly
owned controlled entities

A claim by SP PowerAssets Ltd in relation to the construction of an electrical services tunnel in Singapore; 

In December 2009, Patrick Stevedore Operations Pty Limited has adjoined Emoleum Road Services Pty



Notes to the Preliminary Final Report - continued
for the year ended 30 June 2010

Note 30.  Rendering of services and construction contracts

Cummulative contracts in progress as at reporting date:
2010 2009 

Note $'000 $'000 

Cummulative costs incurlts incurltlus-2.482 Td
.72te 3recognisurltrofiurll at recognisurlloss coto$'con

190,j
-)T1 1 Tf
5.626 87765 Ton

Note 3From customers ug ofacts in proCincunt T0 136.9(foT009 )11T0 1 Tf
42.2533.965 Ton





Notes t







Notes to the Preliminary Final Report - continued
for the year ended 30 June 2010

Note 33.  Related party information and key management personnel disclosures

a) Key management personnel

Directors
P E J Jollie, Chairman

G H Knox, Managing Director and Chief Executive Officer to 30 July 2010
d 8
Rlain, Natief Executing DirecnelNotAO, Natief Executing Direc,.24signlat15 Oirebfic2009nel









Notes to the Preliminary Final Report - continued
for the year ended 30 June 2010

Note 33.  Related party information and key management personnel disclosures - continued

Balance at 
1 July 

2009 Net change 
Balance at 30 

June 2010
2010 No. No. No.

D Cattell 11,000   - 11,000 
C Bruyn 7,724   - 7,724 
S Cinerari 6,000   - 6,000 
D O'Reilly 6,121   - 6,121 
P Reichler 5,074   - 5,074 
G Wannop 7,921   - 7,921 

43,840   - 43,840 

Balance at 
1 July 

2008 Net change 
Balance at 30 

June 2009
2009 No. No. No.

D Cattell 11,000   - 11,000 
C Bruyn 7,724   - 7,724 
W Nolan 6,953   - 6,953 
S Cinerari 6,000   - 6,000 
P Reichler 5,074   - 5,074 
D O'Reilly 6,121   - 6,121 
P Reidy 5,988   - 5,988 
G Wannop 7,921   - 7,921 

56,781   - 56,781 

Note 34.  Employee share plan



Notes to the Preliminary Final Report - continued
for the year ended 30 June 2010

Note 35.  Financial instruments

(a) Capital risk management

2010 2009 

Note $'000 $'000 
Current borrowings 19 272,167 215,839 
Non-current borrowings 19 617,012 578,658 

Gross debt (i) 889,179 794,497 



Notes to the Preliminary Final Report - continued
for the year ended 30 June 2010

Note 35.  Financial instruments - continued

(d) Foreign currency risk management

2010 2009 2010 2009 
$'000 $'000 $'000 $'000 

Consolidated







Notes to the Preliminary Final Report - continued
for the year ended 30 June 2010

Note 35.  Financial instruments - continued

Foreign currency sensitivity analysis- continued

2010 2009 2010 2009 
Consolidated $'000 $'000 $'000 

$'0001337.53 -4.771 TUSD impact00 6,119)ued73,428)ued


(d)Tj
ET
Q
BT
/TT0 1 Tf
9.96 0 0 9.376.9.77qBT
/T4,le1e373./21000 



Notes to the Preliminary Final Report - continued
for the year ended 30 June 2010

Note 35.  Financial instruments - continued

(e) Interest rate risk management

2010 2009 2010 2009 
% % $'000 $'000 

Floating interest rates - Cash flow exposure
Bank overdraft (i) 3.6 4.8 6,435 7,240 
Bank loans

AUD (ii) 8.4 5.6 71,832 102,457 
GBP 2.2   - 30T GBP8.4 5.6 6,435 





Notes to the Prelimi



Notes to the Preliminary Final Report - continued
for the year ended 30 June 2010

Note 35.  Financial instruments - continued

(g) Credit risk management

(h) Liquidity risk management

Credit risk refers to the risk that a counterparty will default on its contractual obligations resulting in financial loss to
the consolidated entity. The consolidated entity has adopted the policy of only dealing with highly rated
counterparties. The consolidated entity's exposure and the credit ratings of its counterparties are continuously



Notes to the Preliminary Final Report - continued
for the year ended 30 June 2010

Note 35.  Financial instruments -than1Note2 2Note3



Notes to the Preliminary Final Report - continued
for the year ended 30 June 2010

Note 35.  Financial instruments - continued

(i) Fair value of financial instruments

2010 2009 2010 2009

$'000 $'000 $'000 $'000 

Total borrowings (i) 835,651 735,107 859,693 700,798 m22 -0.03
/T9T
q07937 625.7603 Tm
/TT0 1 Tf
9.96 0 05ET
807937 62T3 TfTm
((i)s and netTfTm
((i)s Fair value ofassets and r value ofliabiliti)s are detero tTm
as follows:3 Tm0)Tj
-48.3D
.7603 Tm0(i).d
(735,107 )Tj0



Notes to the Preliminary Final Report 
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