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Remuneration report – audited
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3. The Boardõs role in remuneration
The Board engages with shareholders, management and other stakeholders as required, to continuously refine and improve 
executive and director remuneration polices.  Many of the refinements to the company’s remuneration polices evident in 
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5.4 Long-term incentive (ôLTIõ)
5.4.1 LTI overview
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 Mining services contracts 
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Sale of goods    
Revenue from the sale of goods is recognised when the 
consolidated entity has transferred to the buyer the 
significant risks and rewards of ownership of the goods.   
 
Other revenue    
(i)  Royalties    
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reliably. Liabilities incurred in respect of employee benefits 
expected to be settled within 12 months, are measured at 
their nominal values using the remuneration rate expected to 
apply at the time of settlement. Liabilities incurred in respect of 
employee benefits which are not expected to be settled within 
12 months, are measured at the present value of the estimated 
future cash outflows to be paid by the consolidated entity in 
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Note 2.  Segment information - continued
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2010
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Consolidated

2010 2009 

$õ000 $’000 

CPG Australia 0 8 419.0394 575 Td
<005 Td
<005 Td04CC 
d04CC 
d04CC  cm
9 -a
/GS0 gs
/TT0 1 A0>>> BDC 
<0003>Tj
EMC 
/C2_1 1 Tf
10.299 0 Td
<001500130013001C>Tj031
d04CC  c03 cm
9 -a
/GS0 gT0 1BctualT0 Td
<-5CC 31
19.0394 5[  c200633 c2A c03 c30064s
/5BDC4A c4
9 53 c5FF055>4  c48>]TJ5 Td04CC 
d04CC 
d04CC  cm69 -a
/GS0 galTe9ctuaA0>>> BDC 
<0003>Tj
EMC 
/C2_1 1 Tf
10.299 0 Td
<001500130013001C>Tj031
d04CC  c03 cm60 gT0 GS0 g40 1Bctu49 0 Td
<00�� $’000�� 2009 2009 2009 2009 

$ŮǾ 
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Discount rates     
Discount rates of between 10.9% and 12.3% (2009: between 
10.8% and 12.1%) reflect management’s estimate of the 
time value of money and risks specific to each CGU. In 
determining the appropriate discount rate for each CGU, 
regard has been given to the estimated weighted average 
cost of capital (WACC) for the Group adjusted for country 
and business risk specific to that CGU. 

Gross margin    
This has been based on historical margins achieved, with 
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                                  Consolidated

Employee 
beneþts Decommissioning

Contract 
claims/ 

warranties O

OOOOOOOOOOOOOOOOO
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Note 23.  Issued capital - continued
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Note 25.  Acquisition of businesses - continued
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Notes to the  
Financial Statements
for the year ended 30 June 2010

Note 25.  Acquisition of businesses - continued
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Consolidated

2010 2009 

Note $õ000 $’000 

Cummulative contracts in progress as at reporting date:

Cummulative costs incurred plus recognised profits less recognised losses to date 7,294,091 7,737,504 

Less: progress billings (6,721,231) (7,444,411)

Less: provision for Waratah train project 4 (190,000)   - 

Net amount 382,860 293,093 

Recognised and included in the financial statements as amounts due:

From customers under contracts - current 11 613,525 556,282 

To customers under contracts - current 18 (230,665) (263,189)

Net amount 382,860 293,093 
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Name of controlled entity
Country of 

incorporation                Ownership interest

2010 2009 

% % 

Downer EDI Engineering-Projects Pty Ltd Australia 100 100

Downer EDI Engineering (S) Pte Ltd Singapore 100 100

Downer EDI Engineering Telco Services Sdn Bhd��100

Downer EDI Engineerin` B v g ee%rntllef  100

Downer EDI EngineeringN Australia 100 100

%
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Less than
1 year

1 to 2 
years

2 to 3
years

3 to 4
years

4 to 5 
years

More thaoӿґr
years

$õ000 $õ000 $õ000 $õ000 $õ000 $õ000 

Consolidated

2009

Financial liabilities

Trade payables 292,646  ӿҏ  ӿҏ  ӿҏ  ӿҏ  ӿҏ 

Baoҝ overdrafts 7,240  ӿҏ  ӿҏ  ӿҏ  ӿҏ  ӿҏ 

Baoҝ loaoҥ 33,642 240,879 90,488 5,373 5,199 14,555 

USD notes 103,723 6,973 9,381 6,832 6,832 101,678 
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a) Financial position

Company

2010 2009 

$õ000 $’000 

Assets

Current assets 470,464
$î

$î
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Downer shareholders
Downer had 24,440 ordinary shareholders as at 20 August 2010.
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