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2.1 Base salary



3 Directors’ remuneration

The maximum aggregate fees approved by shareholders that can be paid to non-executive
directors is $800,000 per annum. This cap has remained unchanged since 1998. The
allocation of fees to non-executive directors within this remuneration pool is a matter for
the board. The allocation of fees has been determined after consideration of a number of
factors including the time commitment of directors, the size and scale of the company’s
operations, the skill sets of board members, the quantum of fees paid to non-executive
directors of comparable companies and participation in committee work.

Fees for non-executive directors are fixed and are not linked to the financial performance of





Performance Rights

• Participants have the right to acquire a share 
at a future point in time
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8. Downer EDI Deferred Share Plan
The remuneration committee has also
instituted a Deferred Share Plan (“DSP”).

The Downer EDI DSP enables employees
of Downer EDI in Australia to purchase
Downer EDI shares with pre-tax salary or
bonuses. Those shares are purchased 



23 August 2005

The Board of Directors

Downet
8 05nimited

Level 3, 190 George Street

SYDNEY NSW 2000

Dear Sirs

DOWNER
8 05nIMITED

In accordance with section 307C of the Corporations Act 2001, I provide the following declaration of independence to the directors 
of Downet
8 05nimited.

A1e1e w6.0635t partet
8forthe d0635t f the Cfinnceial statements f Downet
8 05nimited.8forthe dyar Sndend307 June2005
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Consolidated Company

2005 2004 2005 2004
Note $’000 $’000 $’000 $’000

Revenue from ordinary activities 2 3,799,653 3,172,782 64,369 58,913
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notes to the financial statements
for the financial year ended 30 June 2005

Financial reporting framework
The financial report is a general purpose
financial report, which has been prepared
in accordance with the requirements of
the Corporations Act 2001, applicable
Accounting Standards and Urgent Issues
Group Consensus Views and complies
with other requirements of the law.

The financial report has been prepared 
on the basis of historical cost and, 
except where stated, does not take 
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the issue of those equity instruments 
and which would not have been incurred
had those instruments not been issued.

Interest and dividends 

Interest and dividends are classified as
expenses or as a distribution of profit
consistent with the statement of financial
position classification of the related debt
or equity instruments.

Derivative financial instruments

The consolidated entity enters into
derivative financial instruments to manage
its exposure to interest rate and foreign
exchange rate risk including foreign
exchange contracts, forward interest 
rate contracts and interest rate swaps.

Foreign exchange contracts

Exchange differences on forward 
foreign exchange contracts to hedge the
purchase or sale of specific goods and
services are deferred and included in the
measurement of the purchase or sale.

Further details on derivative financial
instruments are referred to separately in
the financial statements and notes thereto.

Foreign currency
All foreign currency transactions during the
financial year are brought to account using
the exchange rate in effect at the date of
each transaction. Foreign currency monetary
items at reporting date are translated at the
exchange rate existing at that date.

Exchange differences are recognised in
the statement of financial performance 
in the year in which they arise except:

i) exchange differences which relate to
assets under engineering services for
future productive use are included 
in the cost of those assets; and

ii) exchange differences on transactions
entered into in order to hedge the
purchase or sale of specific goods and
services are deferred and included in the
measurement of the purchase or sale.

Exchange differences related to foreign
currency monetary items forming part 
of the net investment in a self-sustaining
foreign operation are taken direcaini8(e ptexcept:)]TJ
0 epecive ushr sa7.8(emer)17.Feparately in
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Consolidated Company

2005 2004 2005 2004
$’000 $’000 $’000 $’000

2  PROFIT FROM ORDINARY ACTIVITIES

Profit from ordinary activities before income tax includes 
the following items of revenue and expense:

Operating revenue

Sales revenue:

Sale of goods 91,836 53,995 – –

Rendering of services 2,186,165 1,831,158 11,400 11,298

Engineering services contract revenue 1,446,934 1,227,186 – –

Dividends:

Wholly-owned controlled entities – – 20,090 20,000

Interest revenue:

Wholly-owned controlled entities – – 28,345 25,531

Director related entities – 352 – –
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notes to the financial statements continued
for the financial year ended 30 June 2005
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notes to the financial statements continued
for the financial year ended 30 June 2005
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5  DIRECTORS’ AND EXECUTIVES REMUNERATION CONTINUED

Directors’ and specified executives’ remuneration continued

The following table discloses the remuneration of the 5 highest remunerated executives of the company and the consolidated entity 
during the 2005 year:

Post 
Primary Employment Equity
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5  DIRECTORS’ AND EXECUTIVES REMUNERATION CONTINUED



Consolidated Company
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Consolidated Company

2005 2004 2005 2004



Consolidated Company

2005 2004 2005 2004
$’000 $’000 $’000 $’000

17  INTANGIBLES

Goodwill 389,665 364,304 – –

Accumulated amortisation (88,252) (69,751) – –

301,413 294,553 – –

Intellectual property 51,760 38,855 – –

Accumulated amortisation (5,516) (4,332) – –

46,244 34,523 – –

347,657 329,076 – –

Amortisation allocated during the year is recognised as an expense and disclosed in Note 2.

18  OTHER NON-CURRENT FINANCIAL ASSETS

Shares in controlled entities – – 225,000 225,000

Other financial assets 13,429 11,573 281 333

13,429 11,573 225,281 225,333

19 DEFERRED TAX ASSETS

Future income tax benefits:

Tax losses – revenue 3,392 5,737 – –

Timing differences:

Parent entity 994 969 994 969

Entities in the tax consolidated group (i) 24,234 14,818 24,234 14,818

Other 9,446 5,331 – –

38,066 26,855 25,228 15,787

(i) Entities in the Australian tax consolidated group have entered inthave entered inthav]TJ
/F2 1 Tf
10 0in contr5174 Tm
/Cs8L582ax consoDed in Not.39f11,6985 1m
/Cs8 cs 1 scn
-0.0001 Tc
0.028 29 5759idated Company





Consolidated Company

2005 2004 2005 2004
$’000 $’000 $’000 $’000

26  NON-CURRENT INTEREST BEARING LIABILITIES

Secured:
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Consolidated Company

2005 2004 2005 2004
$’000 $’000 $’000 $’000





Downer EDI Limited27



34  EARNINGS PER SHARE (EPS)
2005 2004

Cents per Cents per
Share Share

Basic earnings per share 36.3 29.6

Diluted earnings per share 36.3 29.6

Basic earnings per share

The earnings and weighted average number of ordinary shares 
used in the calculation of basic earnings per share are as follows:

2005 2004
No. (000’s) No. (000’s)

Weighted average number of ordinary shares 286,913 270,115

2005 2004
$’000 $’000

Earnings used in the calculation of basic earnings per share reconciles 
to net profit in the statee used in the calculation of basic eaa6,9139.alles form1391543 -1.7293 TD
0  the 958sic earni. used in t9e cal36.329.6
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36  COMMITMENTS FOR EXPENDITURE

Consolidated Company

2005 2004 2005 2004
$’000 $’000 $’000 $’000

a) Capital expenditure commitments
Plant and equipment:
Not longer than 1 year 21,652 36,126 – –
Longer than 1 year and not longer than 5 years 9,264 – – –

30,916 36,126 – –

b) Lease commitments

Non-cancellable operating leases:

Operating leases relate to premises and plant and equipment with lease 
terms of between 1 to 6 years matching the cash outflow rentals with 
expected revenue streams. The economic entity does not have options
to purchase the leased assets at the expiry of the lease period.

Not longer than 1 year 91,884 73,492 – –

Longer than 1 year and not longer than 5 years 125,891 123,297 – –

Longer than 5 years 3,520 4,788 – –
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Full Financial Report3137  JOINT VENTURE OPERATIONS AND ENTITIESa) The consolidated entity has interests in the following joint venture operations:
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37  JOINT VENTURE OPERATIONS AND ENTITIES CONTINUED

Consolidated Company

2005 2004 2005 2004
$’000 $’000 $’000 $’000



38  CONTROLLED ENTITIES
Country of Ownership Ownership 

Name of Controlled Entity Incorporation Interest Interest

2005 2004
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38  CONTROLLED ENTITIES CONTINUED
Country of Ownership Ownership 

Name of Controlled Entity Incorporation Interest Interest

2005 2004

EDI Rail Pty Ltd Australia 100% 100%
EDI Rail (Maryborough) Pty Ltd Australia 100% 100%
EDI Rail V/Line Maintenance Pty Ltd Australia 100% 100%
Evans Deakin Industries Pty Ltd Australia 100% 100%
Faxgroove Pty Ltd Australia 100% 100%
FM Technology Pte Ltd # Singapore 100% 100%
Gaden Drilling Pty Limited Australia 100% 100%
Indeco Consortium Pte Ltd # Singapore 100% 100%
Miningtek Consultants & Services Limited j British 00%
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40  SEGMENT INFORMATION
Information on business segments:

External Inter-Segment Total

2005 2004 2005 2004 2005 2004
Segment Revenue $’000 $’000 $’000 $’000 $’000 $’000

Engineering 1,240,468 1,082,156 10,160 19,322 1,250,628 1,101,478

Mining and Resources 1,314,205 930,525 1,521 4,960 1,315,726 935,485

Infrastructure Services 865,567 673,195 7,200 2,915 872,767 676,110



40  SEGMENT INFORMATION CONTINUED
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40  SEGMENT INFORMATION CONTINUED

Revenue from Acquisition of

External Customers Segment Assets Segment Assets

2005 2004 2005 2004 2005 2004

$’000 $’000 $’000 $’000 $’000 $’000

Australia 2,703,569 2,297,529 1,563,917 1,311,631 102,891 174,601

Pacific 846,112 676,374 441,141 371,507 50,978 36,592

South East Asia 212,561 170,221 280,758 342,722 17,518 11,117

North East Asia 52,269 49,184 57,277 93,277 1,747 9

3,814,511 3,193,308 2,343,093 2,119,137 173,134 222,319
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Consolidated Company

2005 2004 2005 2004



Consolidated Company

2005 2004 2005 2004
$’000 $’000 $’000 $’000

42  NOTES TO THE STATEMENT OF CASH FLOWS CONTINUED

c) Businesses disposed 

On 19th January 2005 the Roche Castings operations 
(principal business activity – castings foundry) was disposed. 
During the previous financial year a numbeos
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Consolidated Company







45  FINANCIAL INSTRUMENTS CONTINUED

The following table details the consolidated entity’s exposure to interest rate risk as at 30 June 2004:

Fixed Interest Rate Maturity 

Average Variable Less More Non-
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45  FINANCIAL INSTRUMENTS CONTINUED

Forward foreign exchange contracts
To manage foreign exchange exposure, the consolidated entity enters into forward foreign exchange contracts to cover specific foreign currency
paygn e c89s receipts. The following table summarises by currency the Australian dollar value of forward exchange contracts at the reporting date.

Weighted average rate Principal amount

2005 2004
2005 2004 $’000 $’000

Buy US dollars
Less than 3 months 0.7367 0.7059 (20,109) (16,158)

3 to477.75ths 0.7504 0.70592,5868.1((15,838)4,8477.3((16,[r904)]557.7156.78 619.557.7158.67 619.95 l
S44/F3F3 1357/,8477.3((16,[r904)].557.71504)]57
0.0279 Tw
[(Less than 3N)s37156.78 619.547,6238.67 6152.3889 T-45w
[9679 T7190 0 0 1



45  FINANCIAL INSTRUMENTS CONTINUED

The following table details the notional principal amounts and remaining terms of interest rate swap contracts outstanding as at the reporting date. 

Average interest rate Notional principal
(including margin) amount

2005 2004 2005 2004
% % $’000 $’000

Less than 1 year – 6.97 – 63,492

1 to 2 years 7.73 – 98,946 –

2 to 5 years 7.67 8.19 100,247803(6(2004)]TJ
ET
557TJ
96.53 m
53957TJ
96.53 l
S
BT
8 0 0 8 57.557f
-97 -885[( to 5 y or mointer)17.-295 4771 r)5(.67)-5149.23(.19)-347317,289,24751,5872004
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46 EFFECT OF TRANSITION TO AUSTRALIAN EQUIQl6.1(ALENTS t)]TJ1.7008 -1.20 TD
[ TOINTERNATTIOAL FINANCIAL REPORTTNG STANDARDS t



iv) Income tax continued

The effect to derecognise the 
deferred tax balances of wholly-owned
subsidiaries in the parent entity for 
the financial year ended 30 June 2005 
will be to decrease deferred tax assets 
by $24,234,000 and to decrease 
deferred tax liability by $6,983,000 
with a corresponding net increase in
loans to controlled entities. There is 
no effect on retained earnings of the
company or the consolidated entity.

v) Property, plant and equipment
As permitted by the first-time adoption
provisions in AASB 1, the directors have
elected, where appropriate, to deem the
fair value of certain items of plant and
equipment at 1 July 2004 to be cost 
for accounting purposes. Consequently, 
the fair value adjustment on adoption 
of AIFRS will result in a decrease in plant
and equipment of $9,288,000 ($6,502,000
net of tax) (company: $nil). 










