










3 Directors’ remuneration

The maximum aggregate fees approved by shareholders that can be paid to non-executive
directors is $800,000 per annum. This cap has remained unchanged since 1998. The
allocation of fees to non-executive directors within this remuneration pool is a matter for
the board. The allocation of fees has been determined after consideration of a number of
factors including the time commitment of directors, the size and scale of the company’s
operations, the skill sets of board members, the quantum of fees paid to non-executive
directors of comparable companies and participation in committee work.









23 August 2005

The Board of Directors

Downet8 05nimited

Level 3, 190 George Street

SYDNEY NSW 2000

Dear Sirs

DOWNER8 05nIMITED

In accordance with section 307C of the Corporations Act 2001, I provide the following declaration of independence to the directors 
of Downet8 05nimited.

A1e1e w6.0635t partet8forthe d0635t f the Cfinnceial statements f Downet8 05nimited.8forthe dyar Sndend307 June2005





























Consolidated Company

2005 2004 2005 2004
$’000 $’000 $’000 $’000

17  INTANGIBLES

Goodwill 389,665 364,304 – –

Accumulated amortisation (88,252) (69,751) – –

301,413 294,553 – –

Intellectual property 51,760 38,855 – –

Accumulated amortisation (5,516) (4,332) – –

46,244 34,523 – –

347,657 329,076 – –

Amortisation allocated during the year is recognised as an expense and disclosed in Note 2.

18  OTHER NON-CURRENT FINANCIAL ASSETS

Shares in controlled entities – – 225,000 225,000

Other financial assets 13,429 11,573 281 333

13,429 11,573 225,281 225,333

19 DEFERRED TAX ASSETS

Future income tax benefits:

Tax losses – revenue 3,392 5,737 – –

Timing differences:

Parent entity 994 969 994 969

Entities in the tax consolidated group (i) 24,234 14,818 24,234 14,818

Other 9,446 5,331 – –

38,066 26,855 25,228 15,787

(i) Entities in the Australian tax consolidated group have entered inthave entered inthav]TJ/F2 1 Tf10 0in contr5174 Tm/Cs8L582ax consoDed in Not.39f11,6985 1m/Cs8 cs 1 scn-0.0001 Tc0.028 29 5759idated Company













34  EARNINGS PER SHARE (EPS)
2005 2004

Cents per Cents per
Share Share

Basic earnings per share 36.3 29.6

Diluted earnings per share 36.3 29.6

Basic earnings per share

The earnings and weighted average number of ordinary shares 
used in the calculation of basic earnings per share are as follows:

2005 2004
No. (000’s) No. (000’s)

Weighted average number of ordinary shares 286,913 270,115

2005 2004
$’000 $’000

Earnings used in the calculation of basic earnings per share reconciles 





36  COMMITMENTS FOR EXPENDITURE

Consolidated Company

2005 2004 2005 2004
$’000 $’000 $’000 $’000

a) Capital expenditure commitments
Plant and equipment:
Not longer than 1 year 21,652 36,126 – –
Longer than 1 year and not longer than 5 years 9,264 – – –

30,916 36,126 – –

b) Lease commitments

Non-cancellable operating leases:

Operating leases relate to premises and plant and equipment with lease 
terms of between 1 to 6 years matching the cash outflow rentals with 
expected revenue streams. The economic entity does not have options
to purchase the leased assets at the expiry of the lease period.

Not longer than 1 year 91,884 73,492 – –

Longer than 1 year and not longer than 5 years 125,891 123,297 – –

Longer than 5 years 3,520 4,788 – –



Downer EDI Limited

Full Financial Report3137  JOINT VENTURE OPERATIONS AND ENTITIESa) The consolidated entity has interests in the following joint venture operations:























Consolidated Company

2005 2004 2005 2004
$’000 $’000 $’000 $’000

42  NOTES TO THE STATEMENT OF CASH FLOWS CONTINUED

c) Businesses disposed 

On 19th January 2005 the Roche Castings operations 
(principal business activity – castings foundry) was disposed. 
During the previous financial year a numbeos













45  FINANCIAL INSTRUMENTS CONTINUED

The following table details the notional principal amounts and remaining terms of interest rate swap contracts outstanding as at the reporting date. 

Average interest rate Notional principal
(including margin) amount

2005 2004 2005 2004
% % $’000 $’000

Less than 1 year – 6.97 – 63,492

1 to 2 years 7.73 – 98,946 –

2 to 5 years 7.67 8.19 100,247803(6(2004)]TJET557TJ96.53 m53957TJ96.53 lSBT8 0 0 8 57.557f-97 -885[( to 5 y or mointer)17.-295 4771 r)5(.67)-5149.23(.19)-347317,289,24751,5872004














