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Share register 
In December 2004, the level of free float in
Downer EDI’s shares increased to 94% with
the decision of Paul Y.-ITC Construction
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Five year record for year ended 30 June 2005 2004 2003 2002 2001
$’000 $’000 $’000 $’000 $’000

Turnover 3,972,325 3,417,491 2,867,858 2,585,636 1,718,128





16 Downer EDI  Concise Annual Report 2005

road
Works Infrastructure Australia: Sergio Cinerari
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Works Infrastructure New Zealand: Stephen Mockett General
Manager, HR, Legal Affairs & Procurement Sandra Dodds General
Manager, Corporate Services  John Beattie Manager, Safety & Quality
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design
+ facilities
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CPG Corporation: Pang Toh Kang President and Chief Executive Officer 
Lionel Tseng Chief Financial Officer/Company Secretary

The CPG Group of Companies
(CPG), with its expertise in
architectural and engineering
design, project management
and facilities management,
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Downer Engineering: Sean Woellner Executive General Manager,
Telecommunications Margaret Thompson Operations Manager, Australia 
Trevor White Group Finance Manager, Telecommunications

telco
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Downer EDI’s
Telecommunications group, 
a part of the Engineering
Division (Downer Engineering),
provides telecommunications
engineering to the Australian,
New Zealand and South East
Asian telecommunications
markets. These include
facilities management,
exchange centre management,
field services, pay television
installation, network
engineering, integration of
technologies, operations and 
a broad range of design,
commission and maintenance
across Australia, New Zealand
and South East Asia.
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Norm Lancefield General Manager, Victoria  
Russell Houlahan General Manager, Business Operations

Downer EDI’s Power and
Engineering Services
businesses are an integral 
part of the Engineering
Division (Downer Engineering). 

Downer Engineering is the
largest provider of electrical
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Roche Mining’s process engineering business
unit delivered on a $110 million design and
construct contract for the St Ives Gold Lefroy
Treatment plant, along with completion of
structural and installation works at the KCGM
Fimiston gold processing plant, the design
and upgrade of the Cooperative Bulk
Handling grain storage and handling facilities
at Albany, and provision of ongoing fixed
plant operations and maintenance services at
the Cumnock and Ulan coal handling and
preparation plants. 

The unit also received new orders for AMCI
and Foxleigh coal handling preparation plants
in Queensland in conjunction with QCC,
Roche Mining’s coal preparation technology
specialist
T*
0.d snm5ss tord to carryulk
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Century was also successful in winning
contracts for the majority of its international
rig fleet with clients including Caltex Pacific
Indonesia (a Chevron company), Unocal for
the Philippines and Bangladesh, Niko
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Queensland Rail placed an order with EDI
Rail and Bombardier for the design and
construction of 24 electric trains to meet
increased passenger volumes on the Gold
Coast and Sunshine Coast lines. Design and
procurement activities commenced before
year end and manufacturing will follow the
Perth Transit Authority trains in the
Maryborough Queensland facility,
r2rains o
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Downer EDI continues to focus on the
widespread workplace safety beliefs that:

• management is responsible for
preventing injuries;

• the workplace is never safe; and 

• it is the behaviour of people that
determines if an injury occurs.

During the year two of our employees lost
their lives on the job. In Indonesia, an
employee died following failure to use the
correct personal safety equipment whilst
operating at height. A detailed investigation
was conducted by senior company
management, the client and government
authorities. In New Zealand, an employee
died in a motor vehicle accident on a narrow
hill road when the truck he was driving
moved onto the verge to allow another
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Stephen Gillies
(45) is Managing Director of the company. 
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corporate governance

This report outlines Downer EDI’s approach
to corporate governance in the context of the
ASX Corporate Governance Council
Principles of Good Corporate Governance
and Best Practice Recommendations.

The board is committed to best practice in
corporate governance and its ability to add
valty to add
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ASX listing rules. No departures from this
policy were noted during the reporting period.

Through the continuous disclosure policy,
Downer EDI seeks to ensure that:

• All investors have equal and timely
access to material information;

• Announcements and media releases are
expressed in a clear and objective
manner to allow investors and the
financial community to assess the 
impact of the information when making
investment decisions; and 

• Commentary on the financial results
includes information that is needed 
by an investor to make an informed
assessment of Downer EDI’s activities
and performance.

Disclosure committee
The company has established a disclosure
committee consisting of the chairman,
managing director and company secretary
to oversee disclosure of information by 
the company.

The powers and responsibilities of the
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Principal activities
The principal activities of the consolidated
entity are that of a multi-disciplinary, multi-
national supplier of select engineering
services, operating chiefly in the
infrastructure, energy, and resource sectors.
The consolidated operations of the group
include providing comprehensive engineering
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Details of all fees and accrued benefits paid/payable to directors during the 2005 year are set
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7.3 Long term incentive (LTI) continued

Performance Rights

• Participants have the right to acquire a share 
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directors’ report continued
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independence 
declaration
23 August 2005
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statement of 
financial position
as at 30 June 2005

Consolidated

2005 2004
$’000 $’000

Current assets

Cash assets 165,972 148,264

Inventories 173,745 144,189

Receivables 940,445 822,885

Other financial assets 15,594 20,056

Tax assets 8,954 4,202

Other 18,018 15,478

Total current assets 1,322,728 1,155,074

Non-current assets

Receivables 31,014 20,245

Investments accounted for using 
the equity method 17,474 21,578

Property, plant and equipment 570,733 552,334

Intangibles 347,657 329,076

Other financial assets 13,429 11,573

Deferred tax assets 38,066 26,855

Other 1,992 2,402

Total non-current assets 1,020,365 964,063

Total assets 2,343,093 2,119,137 

Current liabilities

Payables 705,348 609,473

Interest-bearing liabilities 16,735 107,624

Provisions 108,539 91,471

Tax liabilities 29,414 6,231
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statement of 
cash flows
for the financial year ended 30 June 2005

• Operating cash flow for the year was
$186.0 million, reflecting once more,
strong cash flow levels driven by all
divisions and the commitment of
operations to manage the use of Group
working capital.  

• This strong cash flow generation
continues to help strengthen the
composition of the Group’s balance
sheet, while internally funding many of
the acquisitions during the year.  

• While funds utilised in working capital
increased by $62.5 million to $420.7
million during 2005, this was on the back
of a $621 million increase in revenue. 
As a percentage of revenue, working
capital has remained steady at 11%.
Management remain focused on
reductions in working capital to assist 
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notes to the 
financial statements
for the financial year ended 30 June 2005

1   BASIS OF PREPARATION
The concise financial report has 
been prepared in accordance with
Corporations Act 2001 and AASB 1039
‘Concise Financial Reports’.  The concise
financial report, including the financial
statements and specific disclosures
included in the concise financial report,
has been derived from the Full Financial
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3   DIVIDENDS
Consolidated
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4   SEGMENT INFORMATION CONTINUED
Mining and Infrastructure 

Engineering Resources Services Rail Discontinued

2005 2005 2005 2005 2005
Other Segment Information $’000 $’000 $’000 $’000 $’000

Carrying value of investments accounted 
for using the equity method 11,276 810 5,388 – –

Share of net profit of associates and joint venture 
entities accounted for under the equity method 4,649 8,536 1,673 – –

Acquisition of segment assets 21,384 70,066 76,230 5,146 –

Depreciation and amortisation of segment assets 18,189 67,730 24,345 10,475 –

Number of employees 8,652 3,904 3,583 1,447 –

Mining and Infrastructure 
Engineering Resources Services Rail Discontinued

2004 2004 2004 2004 2004
$’000 $’000 $’000 $’000 $’000

Carrying value of investments accounted 
for using the equity method 14,365 2,168 5,045 – –

Share of net profit of associates and joint venture 
entities accounted for under the equity method 5,830 13,913 783 – –

Acquisition of segment assets 23,421 131,262 63,816 3,820 –

Depreciation and amortisation of segment assets 19,461 66,261 20,665 10,852 178

Number of employees 7,152 2,670 3,525 1,274 50

The economic entity operated predominantly in five business segments:

Rail – provides rolling stock and associated maintenance services including the design, manufacture, refurbish, 
overhaul and maintenance of diesel electric locomotives, electric locomotives, electric and diesel multiple 
units, rail wagons, traction motors and rolling stock generally.  

Engineering – provides engineering services (design, project management, facilities management, construct and 
maintain) specialising in telecommunications, power and process engineering.

Mining and Resources – provides international mine consulting and contracting services, including mine planning, optimisation 
management and modelling, materials processing consulting and infrastructure, drilling and blasting, 
bulk excavation, crushing and processing, haulage of ores/waste, tailings management and mine 
restoration, oil, gas, geothermal and mineral drilling activities.

Infrastructure Services – including the performance of maintenance and construction of roads and highways, construction and
maintenance of rail infrastructure including tracks, signals and overhead electrification and infrastructure
maintenance services including utilities, water supply, sewage and waste water treatment, refuse disposal,
street cleaning and the tending of parks and gardens.

Unallocated –
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The directors declare that:

a) the attached financial statements and
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information for investors

Downer EDI shareholders
At 31 August 2005, Downer EDI had 16,800
ordinary shareholders. The largest
shareholder, AXA Asia Pacific Holdings Ltd,
holds approximately 7.38% of the
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Number of Holders of Equity Securities

Ordinary Share Capital
291,685,155 fully paid listed ordinary shares were held by 16,800
shareholders.  All issued ordinary shares carry one vote per share.e held by 16,800
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corporate directory

Corporate Head Office
Downer EDI Limited 
Level 3
190 George Street
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