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Facilities management
“design, project management,
operations and maintenance”
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Principal activities

The principal activities of the consolidated
entity are that of a multi-disciplinary,
multi-national supplier of select
engineering services, oper-nasehiefly inct
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Directors’ Report continued

The following table discloses the remuneration of the directors of the company during the year and of the
5 highest remunerated executives of the company and the consolidated entity:

Primary Post Employment
Non- Retirement
Salary fees Bonus monetary Superannuation allowances Total
$ $ $ $ $ $
Directors
B D O’Callaghan 116,251 - - 10,462 - 126,713
K'Y Lau - - - - - -
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Statement of cash flows

for the financial year
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Notes to the financial statements

for the financial year ended 30 June 2004






Intellectual property

Patents, trademarks and licenses are
recorded at cost and amortised on a
straight line basis over their useful lives,
which is not greater than 40 years.

Interest-bearing liabilities

Bills of exchange are recorded at

an amount equal to the net proceeds
received, with the premium or discount
amortised over the period until maturity.
Interest expense is recognised on an
effective yield basis. Debentures, bank
loans and other loans are recorded at
an amount equal to the net proceeds
received. Interest expense is recognised on
an accrual basis. Ancillary costs incurred
in connection with the arrangement of
borrowings are deferred and amortised
over the period of the borrowing.

Inventories

Inventories are valued at the lower

of cost and net realisable value. Costs,
including an appropriate portion of fixed
and variable overhead expenses, are
assigned to inventory by the method
most appropriate to each particular
class of inventory, with the majority



Revenue recognition

Revenue from the sale of goods and
disposal of other assets is recognised

Downer EDI Limited Full Financial Report 2004

11



Consolidated Company
2004 2003 2004 2003
$’000 $’000 $'000 $’000
2 PROFIT FROM ORDINARY ACTIVITIES
Profit from ordinary activities before income tax includes
the following items of revenue and expense:
Operating revenue
Sales revenue:
Sale of goods 53,995 91,406 - -
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6 EMPLOYEE SHARE PLAN (ESP)



Consolidated Company

2004 2003 2004 2003
$’000 $'000 $’000 $’000

9 CURRENT INVENTORIES
Raw materials — at cost 36,779 29,030 - -
Finished goods - at cost 15,224 12,979 - -
Work in progress — at cost 41,545 30,478 - -
Work in progress — at net realisable value - 220 - -
Components and spare parts — at cost 50,641 52,689 - -
144,189 125,396 - -

10 CURRENT RECEIVABLES
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Consolidated Company

2004 2003 2004 2003
$'000 $'000 $'000 $'000

14 NON-CURRENT RECEIVABLES

Trade receivables 2,266 9,040 - -



Consolidated Company

2004 2003 2004 2003
$’000 $'000 $’000 $’000

17 INTANGIBLES
Goodwill 364,304 345,706 - -
Accumulated amortisation (69,751) (50,728) - -
294,553 294,978 - -
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Consolidated Company




Consolidated Company

2004 2003 2004 2003
$’000 $'000 $’000 $’000
26 NON-CURRENT INTEREST
BEARING LIABILITIES
Secured:
Finance lease liabilities (Note 36(b)) 8,515 6,696 - -

21
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Consolidated Company

2004 2003 2004 2003
$’000 $’000 $'000 $’000

27 NON-CURRENT PROVISIONS
Employee entitlements (Note 29) 22,144 17,114 241 171
Contract claims and warranties 2,739 2,322 - -
Other 6,624 4,390 - -
31,507 23,826 241 171

28 DEFERRED TAX LIABILITIES

Deferred income tax
Timing Differences
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Consolidated Company

2004 2003 2004 2003
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Notes to the financial statements

for the financial year ended 30 June 2004
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Notes to the financial statements

for the financial year ended 30 June 2004

Consolidated Company
2004 2003 2004 2003
$’000 $’000 $'000 $’000

36 COMMITMENTS FOR EXPENDITURE

a) Capital expenditure commitments
Plant and equipment:




37 JOINT VENTURE OPERATIONS AND ENTITIES
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Notes to the financial statements



Consolidated Company

2004 2003 2004 2003
$’000 $'000 $’000 $’000
37 JOINT VENTURE OPERATIONS AND ENTITIES CONTINUED
Equity accounted investments
Equity accounted amount of investment
at the beginning of the financial year 24,294 26,367 - -
Share of net profit 20,526 17,093 - -
Share of distributions (19,949) (20,027) - -
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40 SEGMENT INFORMATION CONTINUED

Consolidated
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36

Notes to the financial statements

for the ended B8 dne 0 04he
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Notes to the financial statements

for the financial year ended 30 June 2004

41 RELATED PARTY AND SPECIFIED EXECUTIVE DISCLOSURES
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Consolidated Company

2004 2003 2004 2003
$'000 $'000 $'000 $'000

42 NOTES TO THE STATEMENT OF CASH FLOWS
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Notes to the financial statements

for the



Downer EDI Limited






45 FINANCIAL INSTRUMENTS

Significant accounting policies
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Notes to the financial statements



45 FINANCIAL INSTRUMENTS CONTINUED

Forward foreign exchange contracts

To manage foreign exchange exposure, the consolidated entity enters into forward foreign exchange contracts to cover specific foreign
currency payments and receipts. The following table summarises by currency the Australian dollar value of forward exchange contracts
at the reporting date.
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Downer EDI Limited



Directors’ Declaration

The directors declare that:

a) the attached financial statements and notes thereto comply with Accounting Standards;

b) the attached financial statements and notes thereto give a true and fair view of the financial position and performance of the
company and the consolidated entity;
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Independent Audit Report
to the Members of Downer EDI Limited

Scope

The financial report and directors’
responsibility

The financial report comprises

the statement of financial position,
statement of financial performance,
statement of cash flows, accompanying
notes to the financial statements, and
the directors’ declaration for both
Downer EDI Limited (the company) and
the consolidated entity, for the financial









